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Abstract

This study examines the factors influencing the disclosure of information related to the Sustainable Development Goals (SDGs) and its impact
on corporate value. Utilizing data from firms listed on the Tehran Stock Exchange (TSE) from 2016 to 2023, this study analyzes the
relationships between SDG disclosure and corporate value (TOBINQ) while considering the moderating roles of stakeholder engagement,
economic development, and good governance. The research findings indicate that SDG disclosure has a generally positive and significant
impact on corporate value. Specifically, the coefficient of 2.203 (p<0.001) for SDG_DISC in the regression models suggests that companies
engaging in SDG-related disclosures have been able to attract greater market value. These results align with prior studies on the relationship
between corporate social responsibility and firm value. The role of moderating variables has also been examined in this study. Notably, the
interaction between SDG disclosure and stakeholder engagement, with a coefficient of 0.159 (p<0.01), indicates that firms actively engaging
with their stakeholders can derive greater value from SDG disclosure. Additionally, the interaction between SDG disclosure and good
governance, with a coefficient of 2.086 (p<0.001), underscores the importance of effective governance structures in enhancing corporate
value. However, the findings also highlight existing challenges in adopting and implementing SDGs at the corporate level, as the SDG
disclosure rate among firms remains significantly low (mean = 0.042). This underscores the need for increased awareness and education on
the importance of SDG-related disclosures and their benefits for companies and stakeholders. Ultimately, this study recommends that
regulatory and governmental bodies play an active role in promoting SDG disclosure by establishing policies and regulations that encourage
transparency in this area. Future research can further explore the determinants of SDG disclosure and its implications for firms’ financial and
social performance.

Keywords: Disclosure, Sustainable Development Goals (SDGs), corporate value, Tehran Stock Exchange, stakeholder engagement, good
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1. Introduction

While the concept of "sustainable development™ has been promoted by the United Nations (UN) for over two decades, the
organization has recently garnered increased global attention due to its Sustainable Development Goals (SDGS) initiative

(Barnawi & Abdullah, 2023; Begum, 2022; Chandra, 2024; Gupta & Symss, 2023; Mirza et al., 2024; Nuhu et al.,
2024; Otuya, 2022; Uddin et al., 2023; Wilson, 2021; Yang, 2024). This initiative, regarded as a global effort to address
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worldwide challenges, positions the achievement of these goals as a universal pathway to promoting sustainable development
(Fallah & Mojarrad, 2019; Louie et al., 2019). Since the introduction of the SDGs in 2015, there has been a significant
increase in both practical applications and academic research in this domain (Mirza et al., 2024). According to a recent survey
by KPMG (2018), 40% of the world’s 250 largest corporations have incorporated SDG-related information into their
sustainability reports, reflecting a considerable rise in corporate interest in SDGs since their launch. This trend indicates that
companies have recognized the importance of sustainability and corporate social responsibility disclosures and are striving to
enhance transparency and accountability to strengthen their position in capital markets (Begum, 2022).

Furthermore, numerous studies have extensively examined the relationship between environmental disclosure and corporate
financial performance. Some investigated corporate social responsibility performance and environmental disclosure,
demonstrating that such disclosures can improve audit quality and enhance shareholder trust (Salehi et al., 2016; Sarhan &
Ntim, 2018; Talpur et al., 2018). Additionally, studies proposed models for evaluating financial performance based on
environmental disclosures among companies listed on the Tehran Stock Exchange, highlighting the significance of such
disclosures in enhancing firms' financial performance (Abdolalizadeh & Beygi, 2021; Fallah & Mojarrad, 2019; Khanifah
et al., 2020; Safaee & Gerayli, 2017; Salehi et al., 2016). Other studies explored environmental information disclosure in
financial reporting and emphasized its importance in financial decision-making (Alam & Tariq, 2023; Barnawi & Abdullah,
2023; Sun et al., 2021). These findings suggest that firms must commit to improving reporting processes and information
disclosure to achieve sustainable development goals while also enhancing shareholder value. The primary motivation of this
study is to understand the determinants and consequences of SDG disclosure while recognizing the practical significance and
timeliness of this issue (Mirza et al., 2024; Nuhu et al., 2024). Given that the UN advocates for collaboration between private
sector companies, governments, and other stakeholders in implementing SDGs, understanding the role of private sector
entities—particularly publicly listed firms—in SDG adoption is essential. In a recent report, the United Nations (2021) called
for a stronger role for national institutions in mandating SDG-related disclosures. This report also emphasized the necessity of
collaboration among private sector firms operating in capital markets, underscoring the importance of transparency,
accountability, and disclosure concerning SDG information (Chandra, 2024; Uddin et al., 2023).

Moreover, capital market participants are likely interested in understanding how publicly listed companies commit to SDGs
and, more specifically, how shareholders benefit from these efforts. Understanding SDG disclosure and its implications is
crucial for various market participants (Rajib & Sajib, 2019; T.P et al., 2021; Uddin et al., 2023; Wilson, 2021). For example,
shareholders can gain insights into how managerial commitments to SDGs translate into stock market performance and whether
these commitments represent a prudent use of shareholder funds. If SDG implementation positively affects firm performance,
managers can justify the continuation of these initiatives as a rational use of shareholder investments (Mirza et al., 2024;
Nuhu et al., 2024). Furthermore, these insights can help national institutions determine the necessity of mandatory (“hard”)
versus voluntary SDG regulations, considering the local context and the extent to which firms are adopting SDGs. Given that
SDG implementation is a UN priority, the findings of this study are highly relevant for shaping policies and operational
programs at the UN level. These programs may include collaborations with national institutions to facilitate the effective
implementation of SDGs and assess the current state of affairs. The United Nations (2021) emphasizes that beyond workshops
and commitments, tangible actions and commitments from both the private and public sectors are essential to achieving the
SDGs (Blue et al., 2023; Gupta & Symss, 2023; Ibrahim et al., 2023).

From an academic perspective, this study contributes to the relatively limited literature on capital market reactions to
corporate SDG disclosures. Since corporate commitments to SDGs involve associated costs, it is generally expected that
investments in sustainable development activities will lead to improved corporate performance (Alam & Tariq, 2023;
Hassouna et al., 2017; Khanifah et al., 2020; Kiflee & Mohd Noor Azli Ali, 2021). However, there is a surprising lack of
empirical studies confirming this relationship. This gap has prompted academic researchers to call for further investigations
into the impact of SDGs, how private sector firms integrate these goals, and the resulting implications (Abdolalizadeh &

Beygi, 2021; Alam & Tariq, 2023; Barnawi & Abdullah, 2023; Basuony et al., 2020; Begum, 2022; Blue et al., 2023,
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Chandra, 2024; Elberry & Hussainey, 2021; Gupta & Symss, 2023; Ibrahim et al., 2023; Jessop, 2021; Khanifah et al.,
2020; Kiflee & Mohd Noor Azli Ali, 2021; Mirza et al., 2024; Nuhu et al., 2024; Otuya, 2022; Sun et al., 2021; T.P et
al.,, 2021; Uddin et al., 2023; Wilson, 2021; Yang, 2024). The present study seeks to address this gap.

Overall, this study aims to answer two key research questions:

RQ-1: What are the factors influencing SDG-related activity disclosure at the corporate level?

RQ-2: Does corporate-level SDG disclosure positively impact firms' market value?

2.  Methods and Materials

Using a sample of publicly listed firms in Iran from 2016 to 2023, this study examines firm-level determinants and the
corporate value implications of SDG disclosure. The study employs 17 SDG indicators developed by the United Nations as a
measure of SDG disclosure. The results indicate that environmental, social, and governance (ESG) performance, stakeholder
engagement, and the issuance of standalone sustainability reports are the primary factors influencing SDG disclosure at the
firm level.

Sample and Data

Our sample includes all companies listed on the Tehran Stock Exchange (TSE) covered by the Codal database from 2016
to 2023. The sampling period begins in 2016, aligning with the global emphasis on Sustainable Development Goals (SDGs)
introduced by the United Nations in 2015, and extends until 2023, which marks the latest year of data collection.

Financial data have been gathered from the Iran Stock Exchange website and the Codal platform, while non-financial data
have been obtained from the ESG Refinitiv database. Country-level data have been sourced from the Central Bank of Iran and
the Statistical Center of Iran. Our sample predominantly comprises firms in the financial sector, followed by those in
manufacturing and services. Due to space limitations, the industry distribution of firms in our sample is not reported.

Measuring Sustainable Development Goals (SDGSs)

The SDG disclosure index in this study consists of the 17 SDGs identified by the United Nations. Appendix A provides a
detailed list of the items included in this index. The ESG Refinitiv database collects these 17 SDG disclosure indicators from
annual and sustainability reports and provides raw SDG disclosure data in a binary format (yes/no).

Using a binary coding scheme, each data point ("Yes" [Y] or "No™ [N]) for each SDG indicator in the database is coded. If
the ESG Refinitiv database assigns a "Y" code to an item in Appendix A, a score of 1 is assigned; if it assigns an "N" code, a
score of 0 is assigned. This study adopts an unweighted approach in which each SDG item in the index is considered equally
important. The overall SDG disclosure index (SDG_DISC) is calculated as the arithmetic mean of the total number of SDG
items disclosed by a firm and is multiplied by 100. A higher SDG score indicates a higher level of SDG disclosure.

Measuring Independent Variables and Other Variables of Interest

In this study, environmental, social, and governance (ESG) performance is measured as the average ESG performance scores
reported in the ESG Refinitiv database. Environmental performance (ENV_PERF) is measured as the weighted average of a
firm's relative score across three environmental categories: resource use, emissions reduction, and innovation.

Social performance (SOC_PERF) is measured as the weighted average of a firm's relative score across four social categories:
workforce, human rights, community, and product responsibility. Governance performance (GOV_PERF) is measured as the
weighted relative score of a firm based on governance disclosures across three governance categories: management,
shareholders, and corporate social responsibility (CSR) strategy. The ESG performance score ranges from 0 to 100, with higher
values indicating better ESG performance.

Stakeholder engagement (STAKEHOLDER) is measured as an indicator variable that takes the value of 1 if a firm has
active stakeholder engagement programs and 0 otherwise. The presence of a sustainability committee (SUST_COM) is
measured as an indicator variable equal to 1 if a firm has a sustainability committee and 0 otherwise. Standalone sustainability
reporting (SUST_REPORT) is measured as an indicator variable equal to 1 if a firm issues separate CSR/sustainability reports
and 0 otherwise.

Empirical Models: Determinants of SDG Disclosure

We use the following model to test hypotheses H1-H4:
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SDG_DISC(i,t) = p0 + p1 ESG_PERF(i,t) + p2 STAKEHOLDER(,t) + B3 SUSTCOM(i,t) + p4 SUST _REPORT(,t) + B5
SIZE(i,t) + B6 ROA(i,t) + p7 LEV(i,t) + B8 GOP(i,t) + P9 EXTFIN(i,t) + $10 INSTOWN(,t) + p11 SUST REG(j,t) + p12
CSDG(j,t) + B13 CSTAKE(,t) + B14 LEGAL(,t) + B15 LNGDP(j,t) + Y YEAR(,t) + YINDUSTRY(i,t) + €(i,t)

where:

e SDG_DISC represents the percentage of SDG disclosure at the firm level.

e Key variables of interest include ESG performance (ESG_PERF), stakeholder engagement (STAKEHOLDER), the
presence of a sustainability committee (SUSTCOM), and standalone sustainability reporting (SUST_REPORT).

e Control variables include firm size (SIZE), return on assets (ROA), leverage ratio (LEV), growth opportunities
(GOP), external financing (EXTFIN), institutional investor ownership (INSTOWN), and various country-level
factors.

Empirical Models: Consequences of SDG Disclosure

To test hypothesis H5, we use the following model:

TOBINQ(i,t+1) = B0 + B1 SDG_DISC(i,t) + P2 SIZE(i,t) + p3 ROA(i,t) + p4 LEV(i,t) + B5 LIQUID(i,t) + B6 VOLAT(,t)
+ B7 ESG_PERF(i,t) + B8 SUST REG(].t) + B9 CSDG(j,t) + p10 CSTAKE(,t) + p11 LEGAL(j,t) + B12 LNGDP(j.t) +
Y YEAR(,t) + YINDUSTRY(i,t) + €(i,t)

where:

e TOBINQ is measured as the total value of assets plus the market value of equity minus the book value of equity,
divided by total assets.

e Control variables include firm size (SIZE), profitability (ROA), leverage ratio (LEV), return volatility (VOLAT),
and ESG performance (ESG_PERF), along with country-level variables.

Estimation Method

The study data consist of panel time-series data, which allows for various estimation approaches, including ordinary least
squares (OLS), fixed effects, and random effects models. We employ the Hausman test to determine the appropriate regression
model selection.

The Breusch-Pagan Lagrange Multiplier (LM) test is conducted to decide between a random-effects model and an OLS
regression. Additionally, the F-test is used to examine the significance of year and industry fixed effects.

A pooled OLS model with year and industry fixed effects is estimated, and robust standard errors clustered at the firm level
are used to control for heteroskedasticity and serial correlation issues. Furthermore, variance inflation factor (VIF) values are
examined to assess the potential for multicollinearity.

3. Findings and Results

SDG_DISC, with 6,941 observations, a mean of 0.042, and a standard deviation of 0.154, indicates that the percentage of
SDG disclosure among firms is significantly low, as most companies provide no information in this regard, given that the
median is 0.000.

TOBINQ, as a measure of firm value, has a mean of 1.494 and a standard deviation of 0.574, reflecting variations in firm
valuation.

ESG performance (ESG_PERF), with a mean of 0.478 and a standard deviation of 0.210, suggests that firms generally
exhibit moderate performance in environmental, social, and governance aspects. In this context, environmental performance
(ENV_PERF), with a mean of 0.382 and a standard deviation of 0.299, highlights significant challenges related to resource
management and pollutant reduction.

Social performance (SOC_PERF) and governance performance (GOV_PERF), with means of 0.514 and 0.505, respectively,
indicate improvements in these areas but still fall short of an ideal level of performance.

Variables related to stakeholder engagement reveal that 48.4% of firms have active stakeholder engagement programs
(STAKEHOLDER), while 53.9% have established sustainability committees (SUSTCOM). Additionally, 62.6% of firms issue
separate sustainability reports (SUST_REPORT), reflecting a relative degree of attention to these matters.

Regarding firm size (SIZE), the mean of 7.990 and standard deviation of 1.574 indicate that larger firms are generally more
exposed to information disclosure.
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Return on assets (ROA), with a mean of 0.021, and leverage ratio (LEV), with a mean of 0.267, reflect low profitability and
a reliance on debt among firms.

Growth opportunities (GOP), with a mean of 1.970, suggest future growth potential, whereas external financing (EXTFIN),
with a mean of 0.045, indicates a low level of financing from external sources.

Finally, country- and environment-level variables, including SUST_REG, CSDG, CSTAKE, LEGAL, and LNGDP, with

Page | 37 Means of 2.458, 30.774, 0.647, 20.416, and 10.644, respectively, contribute to a better understanding of environmental and
regulatory influences on SDG disclosure. These descriptive statistics provide a deeper analysis of the challenges and
opportunities related to sustainability disclosure among firms.
Table 1. Descriptive Statistics

Variable Observations Mean Standard Deviation Median First Quartile Third Quartile
SDG_DISC 6,941 0.042 0.154 0.000 0.000 -
TOBINQ 6,004 1.494 0.574 1.299 1.035 -
ESG_PERF 6,941 0.478 0.210 0.474 0.303 -
ENV_PERF 6,941 0.382 0.299 0.363 0.089 -
SOC_PERF 6,941 0.514 0.235 0.505 0.320 -
GOV_PERF 6,941 0.505 0.225 0.515 0.321 -
STAKEHOLDER 6,941 0.484 0.500 0.000 1.000 -
SUSTCOM 6,941 0.539 0.499 1.000 0.000 -
SUST_REPORT 6,941 0.626 0.484 1.000 0.000 -
SIZE 6,941 7.990 1.574 7.942 6.858 -
ROA 6,941 0.021 0.125 0.035 0.009 -
LEV 6,941 0.267 0.196 0.248 0.107 -
GOP 6,941 1.970 1.656 1371 1.050 -
EXTFIN 6,941 0.045 0.199 0.000 -0.026 -
INSTOWN 6,941 0.421 0.343 0.427 0.000 -
SUST_REG 6,941 2.458 0.619 3.000 2.000 -
CSDG 6,941 30.774 23.538 35.000 14.000 -
CSTAKE 6,941 0.647 0.478 1.000 0.000 -
LEGAL 6,941 20.416 6.854 22.500 13.250 -
LNGDP 6,941 10.644 0.736 10.898 10.606 -

Subsequently, correlations between variables were examined, but due to the extensive volume of data, the correlation matrix
is not included in this article.

A positive and significant correlation between SDG disclosure (SDG_DISC) and ESG performance (ESG_PERF), with a
correlation coefficient of 0.232***, suggests that firms with better ESG performance are more inclined to disclose SDG-related
information. Additionally, there is a positive correlation between SDG disclosure and stakeholder engagement
(STAKEHOLDER) with a coefficient of 0.216*** and the presence of a sustainability committee (SUSTCOM) with a
coefficient of 0.176***. This indicates that firms emphasizing stakeholder engagement and establishing sustainability
committees tend to have higher SDG disclosure levels.

Moreover, a positive and significant correlation with the issuance of standalone sustainability reports (SUST_REPORT) is
observed, with a coefficient of 0.202***, These results highlight the importance of these factors in determining SDG disclosure
levels.

Further correlations with SDG_DISC include firm size (SIZE) and return on assets (ROA), illustrating the influence of
control variables on SDG disclosure. Overall, the correlation matrix results clarify the significance of various factors in
determining SDG disclosure levels and their interdependencies, providing a better understanding of the key influencing
elements.

Table 2 presents the regression results for the factors influencing corporate-level SDG disclosure (SDG_DISC). The findings
indicate that ESG performance (ESG_PERF) has a positive and significant effect on SDG disclosure (0.161*** in Column 1
and 0.104*** in Column 5), implying that firms with better ESG performance tend to disclose more information regarding
sustainable development goals.

Additionally, stakeholder engagement (STAKEHOLDER) has a positive and significant impact on SDG disclosure
(0.050*** in Column 2 and 0.018*** in Column 5).
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The presence of a sustainability committee (SUSTCOM) and the issuance of standalone sustainability reports
(SUST_REPORT) also have a positive and significant impact on SDG disclosure, with coefficients of 0.038*** and 0.058***,
respectively.

Furthermore, firm size (SIZE) consistently demonstrates a positive and significant effect across all models, suggesting that
larger firms are more likely to disclose SDG information.

Leverage ratio (LEV) also has a positive and significant effect on SDG disclosure (0.020*** to 0.023**), whereas GOP Page | 38
exhibits a negative and significant effect (-0.002** to -0.003***), indicating that an increase in GOP may lead to reduced SDG
disclosure.

The results also confirm that year and industry fixed effects are incorporated into the models, with a total of 6,941
observations. The R? and adjusted R2 values, at 0.197 and 0.192, respectively, indicate the explanatory power of the models.

Overall, these findings emphasize that various factors, such as ESG performance, stakeholder engagement, the presence of
sustainability committees, and the issuance of standalone reports, are key determinants of SDG disclosure levels among firms.

Table 2. Regression Summary of Factors Influencing Corporate-Level SDG Disclosure

Variables Column (1) Column (2) Column (3) Column (4) Column (5)
ESG_PERF 0.161*** - - - 0.104***
(13.607) (7.290)
STAKEHOLDER - 0.050*** — — 0.018***
(8.453) (3.768)
SUSTCOM - - 0.038*** — 0.004
(8.340) (1.001)
SUST_REPORT - - - 0.058*** 0.024***
(9.663) (4.079)
SIZE 0.004** 0.011*** 0.012%** 0.010*** 0.003**
(2.734) (6.834) (8.169) (5.712) (2.404)
ROA 0.014 0.006 0.011 0.002 0.009
(0.886) (0.489) (0.701) (0.148) (0.774)
LEV 0.020*** 0.023** 0.023** 0.020** 0.019***
(2.843) (2.750) (2.734) (2.509) (2.768)
GOP -0.002*** -0.003*** -0.003*** -0.003*** -0.001*
(-2.132) (-2.935) (-3.297) (-3.261) (-1.785)
EXTFIN 0.004 -0.001 0.002 0.004 0.006
(0.534) (-0.151) (0.312) (0.523) (0.711)
INSTOWN 0.003 0.005 0.006 0.001 0.001
(0.623) (1.121) (1.070) (0.258) (0.255)
SUST_REG 0.011 0.012* 0.015* 0.011* 0.008
(1.514) (1.957) (2.007) (1.738) (1.379)
CSDG 0.000 0.000 0.000 0.000 0.000
(-0.051) (-0.199) (0.018) (0.037) (0.053)
CSTAKE -0.022* -0.023* -0.031** -0.023* -0.021*
(-1.736) (-1.913) (-2.147) (-1.883) (-1.731)
LEGAL -0.001 0.000 0.000 0.000 0.000
(-0.701) (-0.393) (-0.429) (-0.340) (-0.344)
LNGDP -0.013 -0.012 -0.011 -0.012 -0.010
(-0.794) (-0.837) (-0.676) (-0.831) (-0.685)
Constant 0.013 -0.008 -0.030 -0.027 -0.012
(0.063) (-0.043) (-0.152) (-0.148) (-0.063)
Year Fixed Effects Yes Yes Yes Yes Yes
Industry Fixed Effects Yes Yes Yes Yes Yes
Observations 6,941 6,941 6,941 6,941 6,941
R2 0.197 0.188 0.181 0.190 0.203
Adjusted R? 0.192 0.183 0.177 0.186 0.198
Hausman Test (1978) 2.370 - - - -
LM Test 0.001 - - - -
F-test for Time Effects 12.30*** - - - —
F-test for Industry Effects 10.26*** - - - -

The dependent variable is SDG_DISC. *** denotes significance at the 1% level, ** at the 5% level, and * at the 10% level.
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Table 3 examines the relationship between Sustainable Development Goal (SDG) disclosure (SDG_DISC) and firm value
(TOBINQ), emphasizing the role of moderating variables. The results indicate that SDG disclosure has an overall positive but
insignificant effect on firm value, with a coefficient of 0.018 in Column 1 and 0.042 in Column 2. However, in Column 3, this
effect becomes significant and positive, with a coefficient of 2.203***,

Page|39  The role of moderating variables has also been considered in this analysis. Specifically, the interaction between SDG
disclosure and stakeholder engagement (SDG_DISC x CSTAKE), with a coefficient of 0.159** in Column 1, suggests that
increasing stakeholder engagement can positively influence the relationship between SDG disclosure and firm value.
Additionally, the variable CSTAKE has a negative and significant effect on firm value (-0.250***).

In Column 2, the interaction between SDG disclosure and high economic development (SDG_DISC x HIGH_EDEV), with
a coefficient of 0.168**, suggests that firms operating in regions with high economic development may benefit from SDG
disclosure. The variable HIGH_EDEYV also has a negative and significant effect (-0.240***),

In Column 3, the positive and significant interaction between SDG disclosure and good governance (SDG_DISC x
HIGH_GOV), with a coefficient of 2.086***, is observed, while the variable HIGH_GOQV itself has an insignificant effect
(0.006).

The test results further indicate that the combined effects of the moderating variables on SDG disclosure and firm value are
statistically significant, with test values of 5.86***, 4.89*** and 32.04*** for different interactions. Overall, these findings
emphasize that moderating variables can significantly influence the relationship between SDG disclosure and firm value,
highlighting the importance of considering these factors in managerial decision-making.

Table 3. Regression Results for the Relationship Between SDG Disclosure and Firm Value: The Role of Moderating

Variables
Variables Column (1) Column (2) Column (3)
SDG_DISC 0.018 0.042 2.203***
(0.323) (0.960) (7.406)
SDG_DISC x CSTAKE 0.159** - -
(2.103)
CSTAKE -0.250*** - —
(-8.296)
SDG _DISC x HIGH_EDEV - 0.168** -
(2.048)
HIGH_EDEV -0.240*** -
(-9.760)
SDG_DISC x HIGH_GOV - - 2.086***
(6.931)
HIGH_GOV - - 0.006
(0.240)
Constant -0.088 -1.117** 0.765*
(-0.167) (-2.436) (1.716)
Control Variables Yes Yes Yes
Year Fixed Effects Yes Yes Yes
Industry Fixed Effects Yes Yes Yes
Observations 6,004 6,004 6,004
R2 0.257 0.276 0.254
Adjusted R? 0.252 0.271 0.249
Test: SDG_DISC + SDG_DISC x STAKE =0 5.86*** - -
Test: SDG_DISC + SDG_DISC x HIGH_EDEV =0 - 4.89*** -
Test: SDG_DISC + SDG_DISC x HIGH_GOV =0 - - 32.04***

The dependent variable is TOBINQ. *** denotes significance at the 1% level, ** at the 5% level, and * at the 10% level.

4. Discussion and Conclusion

This study examined the factors influencing the disclosure of information related to the Sustainable Development Goals
(SDGs) and its impact on firm value. The results obtained from empirical analyses and regression models indicate that SDG
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disclosure is positively associated with firms' market value, and this relationship is influenced by moderating variables such as
stakeholder engagement, economic development, and good governance.

The findings show that SDG disclosure has a generally positive and significant impact on firm value. Specifically, in Column
3 of Table 4, the coefficient of 2.203*** for SDG_DISC suggests that firms that disclose information related to SDGs have
been able to attract greater value in capital markets. These results align with the prior findings which highlight the relationship
between corporate social responsibility performance and firm value (Guo et al., 2020; Nguyen Vinh et al., 2023; Rezaei Page | 40
Pitenoei et al., 2021; Sadeghimoghaddam et al., 2021; Velte, 2020). Furthermore, the findings are consistent with previous
studies which indicates that environmental information disclosure contributes to improved financial performance (Coelho et
al., 2023; Nizamuddin, 2024; Shen, 2024; Tisma, 2023; Zhou et al., 2022). This suggests that investors are increasingly
considering firms’ social and environmental commitments as indicators of sustainability and long-term capabilities.

The analyses conducted in this study reveal that moderating variables such as stakeholder engagement (CSTAKE), economic
development (HIGH_EDEV), and good governance (HIGH_GOV) significantly influence the relationship between SDG
disclosure and firm value. Notably, the interaction between SDG disclosure and stakeholder engagement, with a coefficient of
0.159** in Column 1, indicates that firms actively engaging with their stakeholders derive greater value from SDG disclosure.
These findings are in line with prior research which highlights the impact of sustainability reporting disclosure on earnings
persistence, emphasizing the importance of effective governance structures in enhancing firm value (Andayani & Yanti, 2021;
Babaei et al., 2021; Rezazadeh Taloukolaei et al., 2024; Tulcanaza-Prieto & Lee, 2022; Wu et al., 2023).

Despite the positive impact of SDG disclosure on firm value, the findings indicate that the percentage of SDG disclosure
among the studied firms is remarkably low (mean = 0.042). This reflects the challenges associated with adopting and
implementing SDGs at the corporate level. In particular, while 48.4% of firms have active stakeholder engagement programs,
only 53.9% have established sustainability committees. These results are consistent with the prior findings which emphasize
the importance of environmental information disclosure in financial decision-making, and highlight the need to increase
awareness and education on the significance of SDG disclosure and its benefits for firms and stakeholders (Amin &
Salehnezhad, 2020; Dilla et al., 2019; Mirmohammadi & Talaneh, 2021; Nonahal Nahr & Rahnama Roodposhti,
2018; Zhang & Chen, 2017).

Based on these findings, firms are encouraged to take a more proactive approach toward SDG disclosure, strengthen their
stakeholder relationships, and improve governance structures. Additionally, regulatory and governmental bodies can play a
crucial role in promoting SDG disclosure by establishing policies and regulations that encourage transparency in this area.
Future research could further explore the determinants of SDG disclosure and its impact on firms' financial and social
performance.

Overall, this study underscores the importance of SDG disclosure, its effect on firm value, and the role of moderating
variables in this relationship. The findings provide valuable insights for firms and decision-makers seeking to effectively
integrate sustainable development goals while enhancing shareholder value. Given the existing challenges, it is essential to take
the necessary steps to improve disclosure processes and strengthen stakeholder collaboration.

Compared to previous studies, these findings highlight the increasing significance of SDG disclosure in firms' financial and
strategic decision-making, reinforcing the need to consider moderating variables in future analyses.
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